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TAGS: UNCTAD EGEN 

SUB J : UN CONFERENCE ON A COMMON FUND: MARCH 30 REVISED DRAFT 
DECISION TEXT 

1 . SUMMARY: GROUP B CONTINUED TO STRUGGLE TO REACH SOME 
FORM OF COMMON POSITION IN RESPONSE TO G-77 DRAFT RESOLUTION 
(TEXT GENEVA 2344), AND SMALL GROUP DEVELOPED REVISED DRAFT 
DECISION TEXT, BASED ON U.S. AND OTHER AMENDMENTS TO EC 
TEXT OF MARCH 29 (GENEVA 2391). IT IS CLEAR THAT EC 

DECISION IN ROME TO ENDORSE ESTABLISHMENT OF A COMMON FUND HAS 
SUBSTANTIALLY CHANGED EARLIER OUTLOOK FOR THIS CONFERENCE. 

WHILE IT MIGHT OTHERWISE HAVE BEEN POSSIBLE TO ACHIEVE A RESULT 
WHICH NEITHER INVOLVED ANY EXTENSION OF A SUBSTANTIVE COMMITMENT 
TO A CF NOR PROVOKED POLITICAL CONFRONTATION, THE G-77 LEVEL OF 
EXPECTATIONS HAS CLEARLY BEEN HEIGHTENED BY NEWS OF EC ACTION 
AND OPTIONS PROBABLY NARROWED TO SUBSTANTIVE RESOLUTION WITH OR 
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WITHOUT U.S. RESERVATION/EXPLANATION OR NON-SUBSTANTIVE, PURELY 
PROCEDURAL DECISION. PROSPECTS FOR LATTER DEPEND ON G-77 
WISH TO AVOID CONFRONTATION WITH U.S. AT THIS SESSION. 

2. INTENSIVE DISCUSSIONS MARCH 30 WITHIN GROUP B CONFIRM 
THAT HAVING TAKEN ITS DECISION IN ROME THE EC IS NOT WILLING 
NOR ABLE TO BACK AWAY IN THIS CONFERENCE FROM ITS COMMITMENT 
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THAT QUOTE THERE SHOULD BE A COMMON FUND UNQUOTE. THE QUESTION 
WHICH REMAINS TO BE RESOLVED IS WHETHER SUCH A COMMITMENT CAN 
BE SUFFICIENTLY CONDITIONED IN THE CONTEXT OF A GROUP B PROPOSAL 
TO MAKE IT ACCEPTABLE TO THE U.S., JAPAN, CANADA, AUSTRALIA AND 
POSSIBLY SWITZERLAND WITHOUT SO THREATENING THE SANCTITY OF THE 
EC DECISION AS TO CAUSE THE DUTCH AND PERHAPS OTHERS TO BLOCK EC 
ADHERENCE TO IT. AN OBVIOUSLY ADDITIONAL QUESTION WOULD BE 
WHETHER SUCH A CONDITIONED VERSION WOULD BE ACCEPTABLE TO THE 
G-77. DEPT IMMEDIATE VIEWS REQUESTED ON NEW TEXT OF DRAFT 
DECISION (PAPA 3 BELOW) AND RELATED GROUP B PAPER TO BE TABLED 
AS ITS OWN POSITION SEPARATELY AT THE CONFERENCE (SEPTEL). 

END SUMMARY. 

3. IN A SMALL INFORMAL DRAFTING SESSION KEY GROUP B DELEGATIONS 
PRODUCED AS A NON-PAPER A POSSIBLE COMPROMISE FORMULATION FOR A 
CONFERENCE DRAFT DECISION WHICH CONTAINS THE EC LANGUAGE ON THE 
ESTABLISHMENT OF A COMMON FUND BUT ATTEMPTS TO SPECIFY THAT SUCH 
A FUND SHOULD BE BASED ON INDIVIDUALLY AGREED COMMODITY AGREE- 
MENTS ETC. TEXT READS: 

QUOTE: 

WITHOUT PREJUDICE TO THE STATED POSITION OF INDIVIDUAL 
PARTICIPANTS, THE CONFERENCE: 

AGREES THAT THERE (SHOULD) (COULD) BE A COMMON FUND. 

IT SHOULD FUNCTION ON THE BASIS OF COMMODITY PRICE STABILIZATION 
AGREEMENTS DULY NEGOTIATED BETWEEN PRODUCING AND CONSUMING 
COUNTRIES. SUCH A FUND, SATISFACTORILY WORKED OUT AS A 
FINANCIALLY VIABLE MECHANISM AND ACCEPTED BY A WIDE RANGE OF 
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COUNTRIES IN ALL REGIONAL GROUPS. SHOULD CONTRIBUTE TO THE 
ATTAINMENT OF THE OBJECTIVES OF THE INTEGRATED PROGRAM FOR 
COMMODITIES AS EMBODIED IN RESOLUTION 93(IV). 

RECOGNIZES THAT INTER ALIA THE RESPECTIVE VIEWS AND POSITIONS 
OF THE VARIOUS PARTICIPANTS AS SET FORTH IN (G-77) AND (B) 

(D) PROVIDE A BASIS FOR THE FURTHER ELABORATION OF THE ELEMENTS 
OF A COMMON FUND. 

DECIDES THAT THE CONFERENCE BE RECONVENED (IN/NOT LATER THAN 
UNQUOTE. 

4. THE KEY ISSUE IN THIS TEXT IS WHETHER THE CONDITIONING 
LANGUAGE, PARTICULARLY THE LINK WITH INTERNATIONAL COMMODITY 
AGREEMENTS, MAKES IT POSSIBLE FOR THE U.S. (AND THE OTHER HOLD- 
OUTS WITHIN GROUP B) TO ACCEPT "SHOULD'' RATHER THAN "COULD" 

IN THE FIRST OPERATIVE PARAGRAPH. (WE HAVE GIVEN NO INDICATION 
THAT WE WOULD BE ABLE TO DO SO). IF WE CANNOT ACCEPT "SHOULD ", 

IT IS CLEAR THAT WE AND THE EC HAVE NO BASIS FOR A CONTINUED 
COMMON POSITION IN THIS CONFERENCE EXCEPT PERHAPS EVENTUAL 
AGREEMENT AT THE VERY END OF THE CONFERENCE ON A PURELY 
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PROCEDURAL RESOLUTION WITH NO SUBSTANTIVE COMMITMENT. EVEN 
THIS LATTER POSSIBILITY SEEMS UNLIKELY IF G-77 WISHES TO PRESS 
EC FOR ITS COMMITMENT TO THE FUND THROUGH WEAKENING ITS OWN 
DRAFT DECISION WHILE MAINTAINING THE COMMITMENT TO A FUND. 
ALTERNATIVE, WHICH MAY NOT BE TOO UNFAVORABLE FROM U.S. 
STANDPOINT IF PRESENTED IN LOW-KEY FASHION, WOULD BE FORMAL 
DECISION BY CONFERENCE WHICH U.S. COULD NOT ACCEPT AND FROM 
WHICH WE WOULD HAVE TO FILE A DISSENT IN THE FORM OF A RESERVATION 
OR EXPLANATION OF VOTE. AT THIS POINT, ALL OF THESE OPTIONS 
ARE STILL OPEN. 

5. US DEL TOLD EC AND OTHER KEY GROUP B DELS WE WOULD AGREE TO 
CONSIDER THIS TEXT ON TWO ESSENTIAL CONDITIONS: 

(1) THAT THE ELEMENTS OF CONDITIONALITY AS STATED IN DRAFT MUST 
REMAIN AND (2) THAT THEIR SUBSTANCE IS NON-NEGOTIABLE WITH THE 
G-77 THROUGH THE END OF THE CONFERENCE. 
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6. DEPT'S IMMEDIATE VIEWS ON NEW TEXT REQUESTED SINCE WE WILL 
MEET TO CONSIDER IT AGAIN MORNING OF MARCH 31. SORENSON 
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